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§ 115C‑218.100.  Dissolution of a charter school.
(a)	 Funds Reserved for Closure Proceedings. – A charter school that has elected to 

participate in the North Carolina Retirement System pursuant to G.S. 135‑5.3 shall, for as long as 
the charter school continues to participate in the North Carolina Retirement System, maintain for 
the purposes of ensuring payment of expenses related to closure proceedings in the event of a 
voluntary or involuntary dissolution of the charter school, one or more of the options set forth in 
this subsection. The minimum aggregate value of the options chosen by the charter school shall 
be fifty thousand dollars ($50,000). The State Board of Education shall not allocate any funds 
under G.S. 115C‑218.105 to a charter school unless the school has provided documentation to the 
State Board that the charter school has met the requirements of this subsection. Permissible 
options to satisfy the requirements of this subsection include one or more of the following:

(1)	 An escrow account.
(2)	 A letter of credit.
(3)	 A bond.
(4)	 A deed of trust.
(5)	 Deposit of funds with the State Treasurer for investment under 

G.S. 147‑69.2(b8), to the extent permitted by the Internal Revenue Code, as 
amended. The funds deposited with the State Treasurer, and any income 
earned thereon, are deemed State funds and shall be used solely for the 
provision of public education pursuant to this Article. The deposit and 
investment of funds under this subdivision are deemed essential to the 
provision of public education by the State.

(a1)	 In the event of a voluntary or involuntary dissolution of the charter school, the funds 
reserved for closure proceedings in subsection (a) of this section shall be used to pay wages owed 
to charter school employees, funds owed to the North Carolina Retirement System pursuant to 
G.S. 135‑8, and funds owed to the State Health Plan, in that order. Other expenses shall be paid 
from the remaining balance in the funds reserved for closure proceedings in subsection (a) of this 
section.

(b)	 Distribution of Assets. – Upon dissolution of a charter school, all net assets of the 
charter school purchased with public funds shall be deemed the property of the local school 
administrative unit in which the charter school is located, except capital‑sourced assets. For 
purposes of this subsection, capital‑sourced assets include (i) capital funds provided to a charter 
school by one or more counties pursuant to G.S. 115C‑218.105(b1) and (ii) net assets purchased 
or improved with such funds, up to the total amount of the funds provided. Capital‑sourced assets 
shall be deemed the property of the county or counties providing the funding and, if applicable, 
divided between the counties in proportion to the funds provided.  (2014‑100, s. 8.34(b); 
2014‑101, s. 7; 2015‑168, s. 4; 2015‑248, s. 8(a); 2022‑53, s. 9.5(b); 2023‑107, s. 6(a); 2023‑134, 
s. 7.26(c).)


