§ 54-161. Approval of merger or consolidation; abandonment.

(a) A plan of merger or consolidation shall be adopted in the following manner: The
board of directors of each merging or consolidating association shall adopt a resolution
approving the proposed plan, and directing that it be submitted to a vote at a meeting of
members having voting rights, which may be either an annual or a special meeting. Written or
printed notice of the meeting shall be given to each member entitled to vote at such meeting.
The notice shall state that the proposed plan of merger or consolidation will be considered and
acted upon at the meeting, and a copy or a summary of the plan of merger or plan of
consolidation, as the case may be, shall be included in or enclosed with such notice. Such
notice shall contain a statement, displayed with reasonable prominence, to the effect that
objecting members are entitled, upon compliance with G.S. 54-166, including the 20-day
demand requirement, to be paid the fair market value of their stock or other property rights or
interest in the association, but failure of the notice to contain such a statement shall not
invalidate the merger or consolidation. Each such notice shall be mailed by first-class mail at
such a time that not less than 10 full days shall elapse between the date of mailing the notice
and the date of the meeting, and shall be mailed to the member at his last address as it appears
on the records of the association. The proposed plan shall be adopted upon receiving at least
two-thirds of the votes entitled to be cast by members present at each such meeting where a
quorum is present.

(b) After such approval, and at any time prior to the filing of the articles of merger or
consolidation, the merger or consolidation may be abandoned pursuant to provisions therefor, if
any, set forth in the plan of merger or consolidation. (1963, c. 1168, s. 13.)
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